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&DOLIRUQLD�3XEOLF�8WLOLWLHV�&RPPLVVLRQ
����9DQ�1HVV�$YH���QG�)ORRU
6DQ�)UDQFLVFR��&$������

'HDU�0U��/HH�

7KH�6DIHW\�DQG�(QIRUFHPHQW�'LYLVLRQ��6('��RI�WKH�&DOLIRUQLD�3XEOLF�8WLOLWLHV�&RPPLVVLRQ�
FRQGXFWHG�D�*�2�������2SHUDWLRQ�DQG�0DLQWHQDQFH�,QVSHFWLRQ�RI�6RXWKHUQ�&DOLIRUQLD�*DV�
&RPSDQ\
V��6R&DO*DV��DQG�6DQ�'LHJR�*DV�DQG�(OHFWULF�&RPSDQ\
V��6'*	(��'DPDJH�
3UHYHQWLRQ�3URJUDP�,QVSHFWLRQ�IURP�$XJXVW����������WR�$XJXVW����������� 7KH�LQVSHFWLRQ�
LQFOXGHG�D�UHYLHZ�RI�WKH�FRPSDQLHV¶�FXUUHQW�'DPDJH�3UHYHQWLRQ�3URJUDPV��DQG�VRPH�UHODWHG�
UHFRUGV�IRU�WKH�SHULRG�RI������WKURXJK�WKH�SUHVHQW��DV�ZHOO�DV�WKH�FRPSDQLHV¶�UHVSRQVH�WR�
6('¶V�0DUFK������5HSRUW�RQ�LWV�ILQGLQJV�IURP�WKH�ODVW�GDPDJH�SUHYHQWLRQ�SURJUDP�LQVSHFWLRQ��
7KH�LQVSHFWLRQ�DOVR�LQFOXGHG�D�UHYLHZ�RI�ILHOG�ORFDWHV���

$WWDFKHG�DUH�6RXWKHUQ�&DOLIRUQLD�*DV�&RPSDQ\
V��6R&DO*DV��DQG�6DQ�'LHJR�*DV�DQG�(OHFWULF�
&RPSDQ\
V��6'*	(��ZULWWHQ�UHVSRQVHV�

3OHDVH�FRQWDFW�7UR\�$��%DXHU�DW����������������LI�\RX�KDYH�DQ\�TXHVWLRQV�RU�QHHG�DGGLWLRQDO�
LQIRUPDWLRQ�

6LQFHUHO\�

7UR\�$��%DXHU
3LSHOLQH�6DIHW\�	 &RPSOLDQFH�0DQDJHU

&&� 6XQLO�6KRUL��6('
&ODXGLD�$OHPHQJRU��6('
.DQ�:DL�7RQJ��6('
5RGJHU�6FKZHFNH��6R&DO*DV�	�6'*	(
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�����6R&DO*DV�DQG�6'*	(�'DPDJH�3UHYHQWLRQ�3URJUDP�,QVSHFWLRQ
����������WR����������

,�� 3UREDEOH�9LRODWLRQV�
��������F��VWDWHV��

³(DFK�RSHUDWRU�VKDOO�PDLQWDLQ��PRGLI\�DV�DSSURSULDWH��DQG�IROORZ�WKH�SODQV��SURFHGXUHV��DQG�
SURJUDPV�WKDW�LW�LV�UHTXLUHG�WR�HVWDEOLVK�XQGHU�WKLV�SDUW�´�

:H�EHOLHYH�WKDW�6R&DO*DV�DQG�6'*	(�QHHG�WR�PRGLI\�SURFHGXUHV�RI�WKHLU�UHVSHFWLYH�
'DPDJH�3UHYHQWLRQ�3URJUDPV�WR�DGGUHVV�WKH�IROORZLQJ�

5HVSRQVH�
6R&DO*DV�6'*	(�DSSUHFLDWH�WKH�RSSRUWXQLW\�WR�ZRUN�ZLWK�6('�WR�UHYLHZ�DQG�GLVFXVV RXU�
GDPDJH�SUHYHQWLRQ�SURJUDP���:H�VWULYH�IRU�FRQWLQXRXV�LPSURYHPHQW�DQG�RSHQO\�VHHN�
RSSRUWXQLWLHV�WR�HQKDQFH�RXU�SURJUDPV�WR�IXUWKHU�WKH�VDIHW\�DQG�UHOLDELOLW\�RI�RXU�QDWXUDO�JDV�
V\VWHP���3DUW�RI�RXU�HIIRUWV�LQFOXGH�WKRVH�HPSOR\HHV�UHVSRQVLEOH�IRU�WKH�'DPDJH�3UHYHQWLRQ�
3URJUDP�URXWLQHO\�SDUWLFLSDWLQJ�LQ�YDULRXV�GDPDJH�SUHYHQWLRQ�UHODWHG�LQGXVWU\�DVVRFLDWLRQV�DQG�
PHHWLQJV��DQG�GLVFXVVLQJ GDPDJH�SUHYHQWLRQ��ORFDWH�DQG�PDUN��DQG�SXEOLF�DZDUHQHVV�WRSLFV�
ZLWK�LQGXVWU\�FROOHDJXHV�WR�EHWWHU�XQGHUVWDQG�KRZ�WKH�LQGXVWU\�LV�DSSO\LQJ�UHTXLUHPHQWV�DQG�
EHVW�SUDFWLFHV���%DVHG�RQ�VXFK�LQYROYHPHQW�ZLWKLQ�WKH�LQGXVWU\� ZH�IHHO�ZH�KDYH�D�VWURQJ�
'DPDJH�3UHYHQWLRQ�SURJUDP� +RZHYHU��ZH�DUH�DOZD\V�ORRNLQJ�IRU�RSSRUWXQLWLHV�WR�HQKDQFH�
RXU�SURJUDP�IRU�IXUWKHU�LPSURYHPHQWV�ZKHUH�DSSURSULDWH�DQG�SUDFWLFDO���$GGLWLRQDOO\��ZH�IHHO�
WKDW�RXU�SHULRGLF�LQWHUDFWLRQV�ZLWK�6('�SURYLGH�DQRWKHU�RSSRUWXQLW\�WR�LGHQWLI\�WKRVH�DUHDV�
ZKHUH�LPSURYHPHQW�PD\�EH�DFFRPSOLVKHG���,Q�WKHVH�LQVWDQFHV��XQGHUVWDQGLQJ�UHJXODWRU\�
LQWHUSUHWDWLRQ HQDEOHV�XV�WR�LPSOHPHQW�DSSURSULDWH�LPSURYHPHQWV�DQG�UHFRPPHQGDWLRQV�IURP�
FRPPLVVLRQ�SHUVRQQHO���$FTXLULQJ�D�IXOO�XQGHUVWDQGLQJ�RI�D�SRWHQWLDO�YLRODWLRQ�DOORZV�XV�WR�
UHVHDUFK�RSWLRQV�DQG�HQJDJH�LQ�GLVFXVVLRQV ZLWK�RXU�LQGXVWU\�FROOHDJXHV�WR�GHWHUPLQH�WKH�
VROXWLRQV�IRU�RXU�FLUFXPVWDQFHV���,W�ZRXOG�EH�YHU\�KHOSIXO�IRU�XV��ZKHQ�WU\LQJ�WR�LPSURYH�RXU�
SURJUDP��WR�IXOO\�XQGHUVWDQG�WKH�H[WHQW�DQG�QDWXUH�RI RXU�YLRODWLRQ�VR�ZH�FDQ�PRGLI\�IRU�
FRPSOLDQFH�

8QGHU�6HFWLRQ�,��3UREDEOH 9LRODWLRQV�LQ�6('¶V�DXGLW�OHWWHU��PRVW�RI�WKH�1239¶V�FLWHG�DUH�
LGHQWLILHG�DV�SRWHQWLDO�YLRODWLRQV�RI����&)5��������F��ZKLFK�LV�D�YHU\�JHQHULF�VHFWLRQ�RI�WKH�
FRGH���6HFWLRQ�,��RI�WKH DXGLW�OHWWHU�LV�IXUWKHU�EURNHQ�GRZQ�LQWR�WKUHH�VXEVHFWLRQV�ZKHUH�³,VVXHV´�
ZLWK�RXU�GDPDJH�SUHYHQWLRQ�*DV�6WDQGDUGV´ DUH�FLWHG���:H�UHVSHFWIXOO\�GLVDJUHH�ZLWK�6('¶V�
DVVHVVPHQW�WKDW�DOO�WKH�LWHPV�OLVWHG�HTXDWH�WR�SUREDEOH�YLRODWLRQV RI�WKH�UHJXODWLRQV���0RVW�
DSSHDU�WR�EH�UHFRPPHQGDWLRQV�WR�DGG�FODULW\�RU�HQKDQFH�H[LVWLQJ�SURFHVVHV�DQG�SURFHGXUHV���
0DQ\�RI�WKH�1239¶V�FLWHG�LQ�WKH OHWWHU�DSSHDU�WR�EH�VXJJHVWLRQV�RQ�ZRUGLQJ��SKUDVLQJ��DQG�
DGGLQJ�FODULW\�IRU�D�FDVXDO�UHDGHU�DQG�GR QRW�DSSHDU�WR�UHIOHFW�D YLRODWLRQ�RI�DQ\�VSHFLILF�FRGH�
ODQJXDJH���

6HFWLRQ�,,��± $UHDV�RI�&RQFHUQ�5HFRPPHQGDWLRQV�RI�6('¶V�DXGLW�UHSRUW�UHIHUHQFHV�WKH�ODFN�RI�
SURJUHVV�6R&DO*DV�6'*	(�KDYH�PDGH�RQ�ILQGLQJV�IURP�WKH�SUHYLRXV�GDPDJH�SUHYHQWLRQ�DXGLW�
UHSRUW���:KHQ�ZH�UHFHLYHG�WKH�SUHYLRXV�DXGLW�UHSRUW�RQ�0DUFK����������ZH�EHJDQ�WR�GHWHUPLQH�
UHVSRQVHV�WR�WKRVH�ILQGLQJV�DQG�IRUPXODWH�UHFRPPHQGDWLRQV���6RPH�ZHUH�VWUDLJKWIRUZDUG��VRPH�
ZHUH�PRUH�FRPSOH[�DQG�LPSDFWHG�PXOWLSOH�JURXSV�DQG�,7�DSSOLFDWLRQV���$V�ZH�ZHUH�ZRUNLQJ�
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WKURXJK�WKH�VROXWLRQV��D�GHWHUPLQDWLRQ�ZDV�PDGH�LQ�HDUO\������WR�HYDOXDWH�WKH�GDPDJH�
SUHYHQWLRQ�SURJUDP�WR�LGHQWLI\�D�PRUH�KROLVWLF�DSSURDFK�IRU�DOO�LPSDFWHG�VWDNHKROGHUV DQG�
GHYHORS�D�WKRXJKWIXO�SODQ�WR�LPSOHPHQW�FKDQJHV�WR�SROLF\�DQG�SURFHGXUHV�VR�WKDW�HPSOR\HHV
FRXOG FRPSUHKHQG�WKH�FKDQJHV�ZKLOH�PLWLJDWLQJ�SRWHQWLDO�ULVN���7KLV�UHVXOWHG�LQ�D�WHPSRUDU\�
VORZLQJ�RI�VRPH�RI�WKH�SUHYLRXVO\�LQWHQGHG�DXGLW�UHVSRQVHV��EXW�ZH�IHHO�VXFK�DQ�DSSURDFK�ZLOO�
XOWLPDWHO\�OHDG�WR�D�PRUH�UREXVW�SURJUDP���$�VXPPDU\�RI�6R&DO*DV�6'*	(¶V�LQWHUQDO�
ILQGLQJV�DQG�SURJUDP�HQKDQFHPHQWV�ZDV�VKDUHG�ZLWK�&38&�6('�SHUVRQQHO�GXULQJ�DQ LQ�
SHUVRQ PHHWLQJ DW�WKH�*DV�&RPSDQ\�7RZHU�LQ�/RV�$QJHOHV RQ�$XJXVW������������6RPH 6('�
SHUVRQQHO�SDUWLFLSDWHG�YLD�D�QHW�PHHWLQJ FDOO��

7KH�UHVSRQVHV�WR�HDFK�1239�DQG�&RQFHUQ�5HFRPPHQGDWLRQ�DUH�DGGUHVVHG�EHORZ�

�� ,VVXHV�ZLWK�6R&DO*DV�6WDQGDUG�����������DQG�6'*	(�HTXLYDOHQW�*������
6R&DO*DV�DQG�6'*	(�ZRXOG�OLNH�WR�SRLQW�RXW�WKDW�6WDQGDUG����������LV�WKH�FRPSDQ\�
SURFHGXUH�IRU�ZKHQ�WKH�XWLOLWLHV�DUH�WKH�H[FDYDWRU��QRW�IRU�PDUNLQJ�DQG�ORFDWLQJ�IRU�
RWKHU��UG SDUW\�H[FDYDWRUV�

D� 3DJH����6HFWLRQ������ &ODULI\�WR�LQGLFDWH��ORFDWLRQ�RI�QRQ�FRPSDQ\�IDFLOLWLHV«�

5HVSRQVH�
:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�WKH�UHIHUHQFHG�*DV�6WDQGDUGV�
���������*������ 3UHYHQWLRQ�RI�'DPDJH�WR�6XEVXUIDFH�,QVWDOODWLRQV WR�UHDG�DV�IROORZV���

�����2EWDLQ�RWKHU�DYDLODEOH�UHFRUGV��VXFK�DV�VHZHU�ORFDWLRQV��WR�GHWHUPLQH�RZQHUVKLS�
DQG�ORFDWLRQV�RI�VXEVXUIDFH�LQVWDOODWLRQV��QRW�LGHQWLILHG�QRU�VKRZQ�RQ�&RPSDQ\�SODQV���

E� 3DJH����6HFWLRQ������ ,QFOXGH�PDVWHU�PHWHU�FXVWRPHUV�ZLWK�SLSLQJ�V\VWHPV��L�H��
PDVWHU�PHWHUHG�0+3V��

5HVSRQVH�
:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�WKH�UHIHUHQFHG�*DV�6WDQGDUGV�
���������*������ 3UHYHQWLRQ�RI�'DPDJH�WR�6XEVXUIDFH�,QVWDOODWLRQV WR�UHDG�DV�IROORZV��

�����1RWLI\�IRUHLJQ�VXEVXUIDFH�LQVWDOODWLRQV�RZQHUV��ZKR�DUH�QRQ�PHPEHUV�RI�86$��
VXFK�DV�&DOWUDQV��PLOLWDU\�RQ�EDVH DQG�RII�EDVH�VXEVXUIDFH�LQVWDOODWLRQV��PRELOH�KRPH�
SDUNV DQG PDVWHU�PHWHU�SURSHUWLHV��

F� 3DJH����6HFWLRQ�������� 7KRXJK�FRPSDQ\�VWDQGDUGV�GLVFXVV�RQH�FDOO�FHQWHUV��DQG�
WKH�QHHG�WR�QRWLI\�WKHVH�FHQWHUV�RI�WKH�LQWHQW�WR�H[FDYDWH��ZH�IRXQG�QR�VWDWHPHQWV�LQ�
DQ\�FRPSDQ\�VWDQGDUGV�WKDW�UHTXLUH�ERWK�6R&DO*DV�DQG�6'*	(�WR�EH�PHPEHUV�
RI�WKH�RQH�FDOO�FHQWHUV��:H�DUH�DZDUH�WKDW�ERWK�FRPSDQLHV�DUH�PHPEHUV�RI�WKH�RQH�
FDOO�FHQWHUV�FRYHULQJ�WKHLU�UHVSHFWLYH�RSHUDWLQJ�WHUULWRULHV��KRZHYHU��LW�LV�
LPSHUDWLYH�WKDW�D�VWDWHPHQW�UHTXLULQJ�RQH�FDOO�FHQWHU�PHPEHUVKLS�EH�LQ�FRPSDQ\�
SURFHGXUHV�VWDQGDUGV�
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5HVSRQVH�
$V�QRWHG�SUHYLRXVO\��6WDQGDUG����������LV�IRU�WKH�XWLOLW\�DFWLQJ�DV�DQ�H[FDYDWRU QRW�D�
XWLOLW\�SURYLGLQJ�LQIRUPDWLRQ�WR�RWKHUV�

:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�WKH�DSSURSULDWH�*DV�6WDQGDUGV��
���������*������ 8QGHUJURXQG�6HUYLFH�$OHUW�DQG�7HPSRUDU\�0DUNLQJV ZLWK�WKH�
IROORZLQJ��

�����7KH�&RPSDQ\�LV�D�PHPEHU�RI�ERWK�&DOLIRUQLD�5HJLRQDO�1RWLILFDWLRQ�&HQWHUV�± 86$�
1RUWK�DQG�'LJ$OHUW��86$�6RXWK���

G� 3DJH����6HFWLRQ���������� &RPSDQ\�UHSUHVHQWDWLYHV�LQGLFDWHG�6HFWLRQ���������RQO\�
DSSOLHV�WR�FRPSDQ\�IDFLOLWLHV��KRZHYHU��6HFWLRQ�������GRHVQ
W�OLPLW�SRZHU�WRROV�WR�
FOD\�VSDGH��6WDQGDUG�QHHGV�WR�PRGLI\�������WR�SODFH�OLPLWV�RQ�SRZHU�WRROV�WKDW�FDQ�
EH�XVHG�RU�DSSO\���������WR�DOO�IDFLOLWLHV�ZKHUH�SRZHU�WRRO�XVH�LV�REWDLQHG�WKURXJK�
DJUHHPHQW�

5HVSRQVH�
:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�WKH�UHIHUHQFHG�*DV�6WDQGDUGV
���������*������ 3UHYHQWLRQ�RI�'DPDJH�WR�6XEVXUIDFH�,QVWDOODWLRQV�WR UHDG�DV�IROORZV��

�������,I�FRQGLWLRQV��VXFK�DV�KDUG�HDUWK� QHFHVVLWDWH�WKH�XVH�RI�SRZHU�RSHUDWHG�HTXLSPHQW�
OLNH�D�SQHXPDWLF�FOD\�GLJJHU��SDYHPHQW�EUHDNHU��RU�URFN�GULOO�ZLWKLQ�WKH�WROHUDQFH�]RQH�
RI�WKH�PDUNHG�KRUL]RQWDO�SDWK�RI�WKH�IRUHLJQ�VXEVXUIDFH�LQVWDOODWLRQ��D�PXWXDO�DJUHHPHQW�
�YHUEDO�RU�ZULWWHQ��VKDOO�EH�REWDLQHG�IURP�WKH�VXEVXUIDFH�LQVWDOODWLRQ�RZQHUV�DQG�RU�
RSHUDWRUV�EHIRUH�VXFK�SRZHU�HTXLSPHQW�LV�XVHG��,Q�DGGLWLRQ�WR�REWDLQLQJ�SHUPLVVLRQ�WR�
XVH�SRZHU�RSHUDWHG�HTXLSPHQW�WR�UHPRYH�KDUG�HDUWK��WKH�VXEVXUIDFH�LQVWDOODWLRQ�RZQHUV�
DQG�RU�RSHUDWRUV�DQG�WKH�FRPSDQ\�VKDOO�DOZD\V�FRQVLGHU�WKH�LQKHUHQW�LQDFFXUDFLHV�LQ�
HOHFWURQLF�ORFDWLQJ��WKH�VL]H�DQG�PDWHULDO�RI�WKH�IRUHLJQ�VXEVXUIDFH�LQVWDOODWLRQV��DQG�WKH�
SRWHQWLDO�IRUFH�WKDW�FDQ�EH�DSSOLHG�E\�SRZHU�RSHUDWHG�GLJJLQJ�WRROV��VXFK�DV�FOD\�
GLJJHUV�

H� 3DJH����6HFWLRQ�������� 6WDQGDUG�QHHGV�WR�VSHFLI\�D�PLQLPXP�RI����LQFKHV�RI�
VHSDUDWLRQ�IRU�ERULQJ�ZRUN�DQG�QRW�MXVW��DGHTXDWH��FOHDUDQFH��0RUHRYHU��D�
VWDQGE\�UHTXLUHPHQW�ZRXOG�EH�JRRG�WR�GHWHUPLQH�WKDW�VHSDUDWLRQV�UHTXLUHG�E\�*2�
����)��HVSHFLDOO\�ZKHQ�ERUHG�IDFLOLWLHV�FURVV�FRPSDQLHV¶�IDFLOLWLHV��DUH�SURYLGHG�
IROORZLQJ�FRPSOHWLRQ�RI�D�ERULQJ�LQVWDOODWLRQ�

5HVSRQVH�
:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�WKH�UHIHUHQFHG�*DV�6WDQGDUGV�
���������*������ 3UHYHQWLRQ�RI�'DPDJH�WR�6XEVXUIDFH�,QVWDOODWLRQV WR�UHDG�DV�IROORZV��

�������([FDYDWLRQ�IRU�FRQVWUXFWLRQ�RI�QHZ�&RPSDQ\�VXEVXUIDFH�LQVWDOODWLRQV�VKDOO�
SURYLGH�UHTXLUHG�FOHDUDQFH�ZLWK�IRUHLJQ�VXEVXUIDFH�LQVWDOODWLRQV��&OHDUDQFH�EHWZHHQ�
IRUHLJQ�VXEVXUIDFH�LQVWDOODWLRQV�DQG�&RPSDQ\�VXEVXUIDFH�LQVWDOODWLRQV�VKDOO�EH�DW�OHDVW�
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���LQFKHV��RI�VHSDUDWLRQ� IURP�WUDQVPLVVLRQ�OLQHV�����LQFKHV��RI�VHSDUDWLRQ� LI�SDUDOOHO�WR�
D�GLVWULEXWLRQ�OLQH��DQG���LQFKHV��RI�VHSDUDWLRQ� LI�FURVVLQJ�D�GLVWULEXWLRQ�OLQH�

$V�SUHYLRXVO\�QRWHG��WKLV�SURFHGXUH�����������*������LV�IRU�WKH�&RPSDQ\ DQG�
&RPSDQ\ &RQWUDFWRUV�SHUIRUPLQJ�H[FDYDWLRQ�ZRUN�DQG�DFWLYLWLHV��WKHUHIRUH�WKH�
DSSURSULDWH�UHSUHVHQWDWLYH�ZRXOG�EH�RQVLWH�

I� 3DJH�����6HFWLRQ������ 7KHUH�LV�QR�SURFHGXUDO�SURFHVV�WR�FRQILUP��RU�GRFXPHQW��
WKDW�NQRZOHGJH�WUDQVIHU�DV�H[SHFWHG�E\�6HFWLRQ�����LV�RFFXUULQJ�DQG�ZKDW�WRSLFV�
DUH�FRYHUHG�GXULQJ�SURMHFW�RU�DFWLYLW\�KDQG�RIIV�EHWZHHQ�PXOWLSOH�LQVSHFWRUV�RU�
SLSHOLQH�FUHZV�

5HVSRQVH�
*DV�6WDQGDUG�*���� � &RQGXFWLQJ�DQG�'RFXPHQWLQJ�7DLOJDWH�-RE�%ULHILQJV FRYHUV�WKLV�
SURFHVV�DW�6'*	(���)RU�6R&DO*DV��D�EHVW�SUDFWLFH�KDV�EHHQ�LQ�SODFH�WKDW�XWLOL]HV�D�
7DLOJDWH�-RE�6DIHW\�&KHFNOLVW WR�DGGUHVV�WKHVH�SURFHGXUHV���6R&DO*DV�ZLOO�PRYH�
IRUZDUG�ZLWK�IRUPDOL]LQJ�WKLV�SURFHGXUH�

�� ,VVXHV�ZLWK�6R&DO*DV�6WDQGDUG���������DQG�6'*	(�HTXLYDOHQW�*������

D� 3DJH����6HFWLRQ������ 6WDQGDUG�FRQWLQXHV�WR�UHTXLUH�VWDQG�E\�IRU�ORZ�DQG�PHGLXP�
SUHVVXUH���SURYLGHG��DV�QHFHVVDU\��DV�QRWHG�LQ�ODVW�LQVSHFWLRQ��+RZHYHU��ZH�EHOLHYH�
VRPH�VWDQG�E\�RU�ILHOG�UHYLHZ�IRU�ERULQJ�RSHUDWLRQV�QHDU�VXFK�IDFLOLWLHV�PD\�QHHG�
WR�EH�SURFHGXUDOL]HG�DV�EHLQJ�PDQGDWRU\�LQ�RUGHU�WR�FRQILUP�WKDW�FOHDUDQFHV�DUH�
PDLQWDLQHG�DV�UHTXLUHG�E\�*2�����)�

5HVSRQVH�
:H�UHVSHFWIXOO\�GLVDJUHH�WKDW�6R&DO*DV�6'*	(¶V�SURFHGXUHV�DUH�LQ�YLRODWLRQ�RI�
*2����)���,W�LV�RXU�XQGHUVWDQGLQJ�WKDW�6HFWLRQ�������RI�*2����)�DQG���&)5�6XESDUW�
��������FRQFHUQ�WKH�LQLWLDO�LQVWDOODWLRQ�RI�WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ�JDV�SLSH�DQG�
PDNH�QR�UHIHUHQFH�WR�D�UHTXLUHPHQW�RI�DQ�RSHUDWRU�WR�PDLQWDLQ�VHSDUDWLRQ�FOHDUDQFHV�
IURP�VXEVHTXHQWO\�LQVWDOOHG�IRUHLJQ�OLQHV���)XUWKHU��6HFWLRQ�������F��VWDWHV��³,Q�DOO�
LQVWDQFHV�ZKHUH�WKH�UHTXLUHG�VHSDUDWLRQV�FDQQRW�EH�PDLQWDLQHG��LW�LV�WKH�UHVSRQVLELOLW\�RI�
WKH�SDUW\�ODVW�LQVWDOOLQJ�IDFLOLWLHV�WR�FRQIHU�ZLWK�WKH�XWLOLW\�WKDW�WKH�UHGXFHG�VHSDUDWLRQV�
GR�QRW�DGYHUVHO\�LPSDFW�WKH�LQWHJULW\�RI�WKH�JDV�SLSHOLQH�IDFLOLWLHV��ZKLFK�LQFOXGHV�DQ\�
FDWKRGLF�SURWHFWLRQ�WKDW�PD\�EH�DSSOLHG�WR�WKH�JDV�SLSHOLQH�IDFLOLWLHV�´

6R&DO*DV�6'*	(�KDYH�LQVWLWXWHG�HQKDQFHPHQWV�WKDW�H[FHHG�WKH�PLQLPXP�FRGH�
UHTXLUHPHQWV�IRU�VWDQGE\���7KH����&)5���������E�����LY�� KRZHYHU��UHTXLUHV�VWDQGE\�
IRU�FRYHUHG�VHJPHQWV�ZLWKLQ�WKH�WUDQVPLVVLRQ�LQWHJULW\�PDQDJHPHQW�SURJUDP�
UHTXLUHPHQWV���6R&DO*DV�6'*	(�KDYH�H[SDQGHG�WKDW�UHTXLUHPHQW�DQG�SHUIRUP�VWDQGE\�
RQ�DOO�H[FDYDWLRQ�DFWLYLW\�ZLWKLQ�WHQ�IHHW�RI�DQ\�KLJK�SUHVVXUH��!��SVLJ��SLSHOLQH�RU�
IDFLOLW\���VHH�VHFWLRQ�������RI�*DV�6WDQGDUGV �������*����� 3UHYHQWLRQ�RI�([FDYDWLRQ�
'DPDJH�WR�&RPSDQ\�)DFLOLWLHV�
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6R&DO*DV�6'*	(�SURFHGXUHV SURYLGH�LWV�ILHOG�RSHUDWLRQV�VXSHUYLVLRQ�ZLWK�WKH�RSWLRQ�
WR�SHUIRUP�VWDQGE\�RSHUDWLRQV�RQ�PHGLXP�SUHVVXUH�SLSLQJ RQ�DQ�³DV�QHFHVVDU\´�EDVLV�WR�
DOORZ�WKHP�WR�XVH�WKHLU�H[SHULHQFH�DQG�MREVLWH�VSHFLILF�FRQGLWLRQV�WR�GHWHUPLQH�LI�DQ�
REVHUYDWLRQ�LV�ZDUUDQWHG���7KLV�FRXOG�LQFOXGH�UHDVRQV�VXFK�DV�KLVWRULFDO�FRQWUDFWRU�
SHUIRUPDQFH DQG�LQVWDOODWLRQ�FRQGLWLRQV�VXFK�DV�WUHQFKOHVV�WHFKQRORJLHV� LQFOXGLQJ�
ERULQJ��RU�RWKHU�SURMHFW�VSHFLILF�LVVXHV�

$GGLWLRQDOO\��H[FDYDWRUV�DUH�UHTXLUHG�WR�IROORZ���������D�����ZKLFK�UHTXLUHV�WKHP WR�
³«GHWHUPLQH�WKH�H[DFW�ORFDWLRQ�RI�WKH�VXEVXUIDFH�LQVWDOODWLRQV�LQ�FRQIOLFW�ZLWK�WKH�
H[FDYDWLRQ�XVLQJ�KDQG�WRROV�EHIRUH�XVLQJ ����DQ\�ERULQJ�HTXLSPHQW�ZLWKLQ�WKH�WROHUDQFH�
]RQH�RI�WKH�VXEVXUIDFH�LQVWDOODWLRQV����WR�SUHYHQW�GDPDJH�WR�VXEVXUIDFH�LQVWDOODWLRQV�´��
)XUWKHU��VHFWLRQ��������F�����VWDWHV�³$Q�H[FDYDWRU�GLVFRYHULQJ�RU�FDXVLQJ�GDPDJH WR�D�
VXEVXUIDFH�LQVWDOODWLRQ��LQFOXGLQJ�DOO�EUHDNV��OHDNV��QLFNV��GHQWV��JRXJHV��JURRYHV��RU�
RWKHU�GDPDJH�WR�VXEVXUIDFH�LQVWDOODWLRQ�OLQHV��FRQGXLWV��FRDWLQJV��RU�FDWKRGLF�SURWHFWLRQ��
VKDOO�LPPHGLDWHO\�QRWLI\�WKH�VXEVXUIDFH�LQVWDOODWLRQ�RSHUDWRU�´

0DLQWDLQLQJ�PLQLPXP�FOHDUDQFH�RQ�RXU�JDV�SLSLQJ�V\VWHP IURP�RWKHU VXEVXUIDFH�
LQIUDVWUXFWXUH�ZRXOG�UHTXLUH�REVHUYDWLRQ�RI�DOO�IRUHLJQ�VXEVWUXFWXUH�LQVWDOODWLRQV��QRW�
MXVW�WKRVH�IURP�ERULQJ�RSHUDWLRQV�� 6R&DO*DV�6'*	(�SURMHFW�WKDW�WKH\�ZLOO�UHFHLYH�
ZHOO�RYHU�RQH�PLOOLRQ�86$�WLFNHWV�LQ��������3URYLGLQJ�LQVWDOODWLRQ�RYHUVLJKW�IRU�HYHQ�D�
IUDFWLRQ�RI�WKRVH�SURMHFWV�ZRXOG�EH�LPSUDFWLFDEOH� :H�GR�XQGHUVWDQG�WKH�KHLJKWHQHG�
DZDUHQHVV�DURXQG�ERULQJ�DQG�RWKHU�WUHQFKOHVV�LQVWDOODWLRQV�DQG�ZLOO�HYDOXDWH�DYDLODEOH�
GDWD�WR�GHWHUPLQH�ZKDW�DGGLWLRQDO�PLWLJDWLRQ�SUDFWLFHV�VKRXOG�EH�LPSOHPHQWHG�

E� 3DJH����6HFWLRQ�����± 7KHUH�LV�QR�FOHDU�6R&DO*DV�6'*	(�SURFHVV�WR�UHYLHZ�
FRQWUDFWRU�ILHOG�DFWLYLWLHV�WR�FRQILUP�FRQWLQXHG�FRPSOLDQFH�ZLWK�GDPDJH�
SUHYHQWLRQ�VWDQGDUGV��7KLV�LV�HVSHFLDOO\�LPSRUWDQW�IRU�6R&DO*DV�EHFDXVH�LW�
UHTXLUHV�FRPSDQ\�H[FDYDWRU�FRQWUDFWRUV�WR�SHUIRUP�WKHLU�RZQ�ORFDWHV�RI�
GLVWULEXWLRQ�FRPSDQ\�IDFLOLWLHV�DV�SDUW�RI�WKHLU�FRQWUDFW�ZRUN��)RU�6'*	(��
FRPSDQ\�H[FDYDWRU�FRQWUDFWRUV�DUH�UHTXLUHG�WR�QRWLI\�RQH�FDOO��LQVWHDG�RI�
SHUIRUPLQJ�WKHLU�RZQ�ORFDWHV��DQG�6'*	(�8WLOLTXHVW�WKHQ�PDUN�DQG�ORFDWH�
6'*	(�IDFLOLWLHV��$OVR��LW�ZDV�QRWHG�WKDW�6R&DO*DV�6'*	(�KDYH�QRW�PDSSHG�
FRPSDQ\�RZQHG�HOHFWULF�VHUYLFH�OLQHV�ZKLFK�SRZHU�FRPSDQ\�JDV�IDFLOLWLHV�VXFK�DV�
YDOYHV�RU�UHFWLILHUV��6R&DO*DV�UHSUHVHQWDWLYHV�LQGLFDWHG�WKDW�ZRUN�LV�QRZ�
XQGHUZD\�WR�SHUIRUP�PDSSLQJ�RI�WKHVH�HOHFWULF�IDFLOLWLHV��KRZHYHU��QR�HVWLPDWHV�
IRU�DPRXQW�RI�ZRUN�RU�FRPSOHWLRQ�GDWH�ZDV�SURYLGHG�GXULQJ�WKH�DXGLW��6LQFH�WKLV�
LV�D�VHULRXV�VDIHW\�LVVXH��DQG�D�QRQ�FRPSOLDQFH�ZLWK�*2�����)�DV�ZHOO�DV�*&�������
ZH�ZRXOG�OLNH�IRU�WKH�FRPSDQLHV�WR�DFFHOHUDWH�HIIRUWV�WR�FRPSOHWH�PDSSLQJ�XSGDWHV�
DQG�SURYLGH�D�GDWH�SRVLWLYH�E\�ZKLFK�ZH�FDQ�H[SHFW�WKLV�HIIRUW�WR�EH�FRPSOHWHG�

5HVSRQVH�
6R&DO*DV�6'*	(�KDYH D�SROLF\�WKDW�SURYLGH�IRU�FRQWUDFWRU�RYHUVLJKW�� +RZHYHU��GXH�
WR�DQ�RYHUVLJKW��LW�ZDV�QRW�SURYLGHG�GXULQJ�WKH�DXGLW�� *DV�6WDQGDUG����������±
,QVSHFWLRQ�DQG�6FRULQJ�RI�&RQVWUXFWLRQ�:RUN� SURYLGHV�WKH�JXLGHOLQHV�DQG�UHTXLUHPHQWV�
IRU�D�&RPSDQ\�DXWKRUL]HG�UHSUHVHQWDWLYH�LQVSHFWLQJ�DQG�VFRULQJ�RI�FRQVWUXFWLRQ�ZRUN�
SHUIRUPHG�E\�FRPSDQ\�DQG�FRQWUDFWRU�SHUVRQQHO���0RUH�VSHFLILFDOO\��6HFWLRQ��������±
/RFDWLQJ�'DPDJH�3UHYHQWLRQ�RXWOLQHV�HLJKWHHQ�VHSDUDWH�DFWLYLWLHV��LQ�DOLJQPHQW�ZLWK�



�

'DPDJH�3UHYHQWLRQ�6WDQGDUGV��WKDW�FDQ�EH�UHYLHZHG�LQVSHFWHG�JUDGHG�LQ�WKLV�UHJDUG��
GHSHQGLQJ�RQ�WKH�VFRSH�RI�WKH�FRQVWUXFWLRQ�SURMHFW����

5HJDUGLQJ�WKH�VHFRQG�SRUWLRQ�RI�WKLV�ILQGLQJ��6R&DO*DV KDV�UHFRUGV�RI�LWV�FRPSDQ\�
RZQHG�HOHFWULF�OLQHV�� :H�DUH�LQ�WKH�SURFHVV�RI LPSURYLQJ RXU�UHFRUGV�E\�PDNLQJ WKHP�
PRUH�UHDGLO\�DYDLODEOH�LQ�*,6 ZLWK�DQ�HVWLPDWHG�FRPSOHWLRQ�GDWH�RI�0D\������

F� 3DJH����6HFWLRQ�����± &XUUHQWO\��FRPSDQLHV¶�VWDQGDUGV�UHTXLUH�LQYHVWLJDWLRQ�ZKHUH�
SK\VLFDO�HYLGHQFH�LQGLFDWHV�HQFURDFKPHQWV�QHDU�KLJK�SUHVVXUH�JDV�IDFLOLWLHV�LQ�
ZKLFK�WKH�FRPSDQ\�GLG�QRW�SURYLGH�PRQLWRULQJ��KRZHYHU��QHLWKHU�FRPSDQ\�KDV�
DQ\�SROLF\�SURFHGXUH�IRU�SHUIRUPLQJ�LQYHVWLJDWLRQV�RI�HYLGHQFH�RI�VXFK�
HQFURDFKPHQWV�QHDU�IDFLOLWLHV�RWKHU�WKDQ�KLJK�SUHVVXUH��:H�EHOLHYH�WKH�FRPSDQLHV�
QHHG�WR�FRQVLGHU�HVWDEOLVKLQJ�SURFHGXUHV�WR�LGHQWLI\�LQVWDQFHV�LQ�ZKLFK�PRUH�
LQYHVWLJDWLRQ�RI�HQFURDFKPHQW�QHDU�IDFLOLWLHV�RWKHU�WKDQ�KLJK�SUHVVXUH�PD\�EH�
ZDUUDQWHG�PDQGDWHG��L�H���JDV�OHDNDJH�DORQJ�ZLWK�SK\VLFDO�HYLGHQFH�RI�
HQFURDFKPHQW�ZLWKRXW�QRWLILFDWLRQ��

5HVSRQVH�
(PSOR\HHV�DUH�WUDLQHG�DQG�TXDOLILHG�WR�FKHFN�IRU�$EQRUPDO�2SHUDWLQJ�&RQGLWLRQV�
�$2&V��ZKHQ�SHUIRUPLQJ�WKHLU�ZRUN�� )RU�FODULW\��WKH�IROORZLQJ�ODQJXDJH VWDWLQJ�WKLV�
IDFW�ZLOO�EH�DGGHG�WR�WKH�VWDQGDUG�DV�UHFRPPHQGHG���

�����,I�HQFURDFKPHQW�LV�GLVFRYHUHG�ZKHQ�UHVSRQGLQJ�WR�86$�WLFNHWV��WKH�VLWH�VKDOO�EH�
H[DPLQHG�IRU�$2&¶V�VXFK�DV�WKH�VPHOO�RI�JDV��REMHFWV�LQVWDOOHG�RYHU�WKH�FRPSDQ\¶V�
VXEVXUIDFH�LQVWDOODWLRQ��HWF��DQG�UHVSRQGHG�WR�DFFRUGLQJO\���6HH�*DV�6WDQGDUG�����������
2SHUDWRU�4XDOLILFDWLRQ�3URJUDP�

G� 3DJH���RI�UHYLVLRQ��6HFWLRQ��������� &ODULI\�6HFWLRQ���������WR�EH�FOHDU�WKDW�WZHQW\�
IRXU�LQFKHV�RQ�HDFK�VLGH�RI�D�³VLQJOH�PDUNLQJ´�DSSOLHV�RQO\�LI�VL]H�RI�WKH�IDFLOLW\�LV�
QRW�NQRZQ�RU�SURYLGHG�LQ�WKH�SRVLWLYH�UHVSRQVH�

5HVSRQVH�
7KH�UHIHUHQFHG�*DV�6WDQGDUG�ZRUGLQJ�PLUURUHG������X����¶V�ODQJXDJH�WKDW�³7ZHQW\�
IRXU�LQFKHV�IURP�HDFK�VLGH�RI�D�VLQJOH�PDUNLQJ��DVVXPHG�WR�EH�WKH�FHQWHUOLQH�RI�WKH�
VXEVXUIDFH�LQVWDOODWLRQ�´��7KH�FRQWH[W�RI�QRW�KDYLQJ�WKH�VL]H�LGHQWLILHG�LQ�WKH�PDUNLQJ�LV�
HYLGHQW�ZKHQ�UHDGLQJ�VHFWLRQ�����LQ�FRQMXQFWLRQ�ZLWK�VHFWLRQV������X�����	�����ZKLFK�
DUH�DOVR�TXRWHG�LQ�WKH�*DV�6WDQGDUG����

7R�SURYLGH�DGGLWLRQDO�FODULW\��WKH�*DV�6WDQGDUG�ZRUGLQJ�ZLOO�EH�XSGDWHG WR�VWDWH DV�
IROORZV���

³7ZHQW\�IRXU�LQFKHV�IURP�HDFK�VLGH�RI�D�VLQJOH�PDUNLQJ��DVVXPHG�WR�EH�WKH�FHQWHUOLQH�
RI�WKH�VXEVXUIDFH�LQVWDOODWLRQ�ZKHQ�WKH�VXEVXUIDFH�LQVWDOODWLRQ�VL]H�KDV�QRW�EHHQ�
SURYLGHG�ZLWK�WKH�PDUNV�´



�

�� ,VVXHV�ZLWK�6R&DO*DV�6WDQGDUG���������DQG�6'*	(�HTXLYDOHQW�*������

D� 'XULQJ�RXU�ILHOG�UHYLHZ�ZH�QRWHG�WKDW�IRU�7LFNHW�$�����������QR�³6'*(��
PDUNLQJ�ZDV�SURYLGHG�IRU�JDV�DQG�IRU�7LFNHW�%�����������QR��6'*(��RU�SLSH�
GLDPHWHU������ZHUH�PDUNHG�IRU�JDV�PDLQV�SHU�6'*	(�6WDQGDUG�*������7KH�
FRPSDQLHV�QHHG�WR�FRQWLQXH�DVVXULQJ�WKDW�ILHOG�PDUNLQJ�IRU�FRPSDQ\�IDFLOLWLHV�DUH�
FRQYH\HG�SHU�FRPSDQ\�VWDQGDUGV�SURFHGXUHV�

5HVSRQVH�
7R�FODULI\�FRPSDQ\�SURFHGXUH�UHTXLUHPHQWV��DQ�,QIRUPDWLRQ�%XOOHWLQ�ZLOO�EH�SXEOLVKHG�
WR�DGGUHVV�UHPLQG�DOO�LPSDFWHG�SHUVRQQHO�WR�IROORZ�VWDQGDUG�SURWRFRO�ZKHQ�PDUNLQJ�IRU�
�UG�DV�ZHOO�DV��VW�DQG��QG�SDUW\�WLFNHWV�

E� 3DJH����6HFWLRQ������ 6R&DO*DV�6'*	(�QHHG�WR�HQVXUH�WKDW�WKHLU�SROLF\�VWDWHPHQWV�
FOHDUO\�UHTXLUH�WKHP�WR�IROORZ�DOO�*&������UHTXLUHPHQWV�IRU�ZKHQ�WKH�FRPSDQ\�LV�
DQ�H[FDYDWRU�DV�ZHOO�DV�D�ORFDWRU�

5HVSRQVH�
:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�*DV 6WDQGDUGV����������*������
8QGHUJURXQG�6HUYLFH�$OHUW�DQG�7HPSRUDU\�0DUNLQJ��WR�UHDG�DV�IROORZV��

�����$OO�&RPSDQ\�DQG�&RPSDQ\�&RQWUDFWRU�SHUVRQQHO�SHUIRUPLQJ�ORFDWLQJ�DQG�
PDUNLQJ��H[FDYDWLRQ��DQG�RU�FRQVWUXFWLRQ�DFWLYLWLHV�VKDOO�FRPSO\�ZLWK�DOO�6WDWH�RI�
&DOLIRUQLD�5HJXODWLRQV��L�H��&DOLIRUQLD�*RYHUQPHQW�&RGH��7LWOH����'LYLVLRQ����&KDSWHU�
�����6HFWLRQ������ WR�SUHYHQW�GDPDJH�WR�IRUHLJQ�DQG�&RPSDQ\�RZQHG�VXEVXUIDFH�
LQVWDOODWLRQV���6HH�$SSHQGL[�$��

F� 3DJH����6HFWLRQ������ 6R&DO*DV�6'*	(�QHHG�WR�PDNH�VXUH�WKHUH�LV�D�VWDWHPHQW�
WKDW�UHTXLUHV�ERWK�FRPSDQLHV�WR�EH�PHPEHUV�RI�RQH�FDOO�FHQWHUV�

5HVSRQVH�
7KH�FRPSDQLHV�KDYH�EHHQ�PHPEHUV�RI�ERWK�UHJLRQDO�QRWLILFDWLRQ�FHQWHUV�VLQFH�WKH�
LQFHSWLRQ RI�WKRVH�FHQWHUV���:H�DJUHH�WR�FODULI\�WKH�UHIHUHQFHG�VHFWLRQ�RI�*DV�6WDQGDUGV�
���������*������ 8QGHUJURXQG�6HUYLFH�$OHUW�DQG�7HPSRUDU\�0DUNLQJ��WR�UHDG�DV�
IROORZV��

�����7KH�&RPSDQ\�LV�D�PHPEHU�RI�ERWK�&DOLIRUQLD�5HJLRQDO�1RWLILFDWLRQ�&HQWHUV�± 86$�
1RUWK�DQG�'LJ$OHUW��86$�6RXWK���

�6'*	(�YHUVLRQ��� 7KH�&RPSDQ\�LV�D�PHPEHU�RI�WKH�&DOLIRUQLD�5HJLRQDO�1RWLILFDWLRQ�
&HQWHU�'LJ$OHUW��86$�6RXWK��

G� 3DJH����6HFWLRQ�������±:H�ZHUH�XQDEOH�WR�FRQILUP�LI�6R&DO*DV�ORFDWHV�SHUIRUPHG�
E\�FRPSDQ\�H[FDYDWRU�FRQWUDFWRUV�DUH�EHLQJ�UHYLHZHG�E\�DQ\�LQWHUQDO�HQWLW\��



�

5HVSRQVH�
3OHDVH�VHH�UHVSRQVH�WR�,WHP����E��DERYH�

H� 3DJH����6HFWLRQ������� 6R&DO*DV�KDV�QR�ZULWWHQ�IUHTXHQF\�UHTXLUHPHQW�IRU�
XSGDWLQJ�PDSSLQJ�GDWD�WR�86$��&RPSDQ\�UHSUHVHQWDWLYHV�LQGLFDWHG�WKLV�LV�
FXUUHQWO\�SHUIRUPHG�DQQXDOO\�DQG�PD\�EHFRPH�TXDUWHUO\��KRZHYHU��WKLV�LV�QRW�
SURFHGXUDOL]HG�ZLWKLQ�WKH�VWDQGDUGV�

5HVSRQVH�
:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�*DV�6WDQGDUGV����������*������
8QGHUJURXQG�6HUYLFH�$OHUW�DQG�7HPSRUDU\�0DUNLQJ��WR�UHDG�DV�IROORZV��

�������'DPDJH�3UHYHQWLRQ�6WUDWHJLHV�VKDOO�YHULI\�86$�SRO\JRQV�DUH�DFFXUDWH�DQG�
LQFOXGH�DQG�DFFRXQW�IRU�DOO�&RPSDQ\�DVVHWV�WKURXJK�:,3�FORXGV�DQG�WKH�*,6��VHH�
GHILQLWLRQV�VHFWLRQ��V\VWHP�RQFH�HDFK�FDOHQGDU�\HDU���

I� 3DJH����6HFWLRQ��������� %HWWHU�GHILQH�,QDFWLYH�VXEVXUIDFH�LQVWDOODWLRQ�WR�EH�FOHDU�
VXFK�IDFLOLWLHV�DUH�PDLQWDLQHG�LQ�FRPSOLDQFH�ZLWK�VWDWH�IHGHUDO�UHJXODWLRQV�

5HVSRQVH�
:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�*DV�6WDQGDUGV����������*������
8QGHUJURXQG�6HUYLFH�$OHUW�DQG�7HPSRUDU\�0DUNLQJ��WR�UHDG�DV�IROORZV���

���������,QDFWLYH�LV�DOVR�GHILQHG�LQ�*6����������DV�D�SLSHOLQH�WKDW�LV�SK\VLFDOO\�
VHSDUDWHG�IURP�WKH�JDV�V\VWHP�EXW�LV�VWLOO�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�'27�3DUW������

�6'*	(�YHUVLRQ��� ,QDFWLYH�LV�DOVR�GHILQHG�LQ�*6�'�����DV�D�SLSHOLQH�WKDW�LV�SK\VLFDOO\�
VHSDUDWHG�IURP�WKH�JDV�V\VWHP�EXW�LV�VWLOO�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�'27�3DUW�����

J� 3DJH����6HFWLRQ��������� &ODULI\�6HFWLRQ���������WR�EH�FOHDU�WKDW�VLQJOH�PDUNLQJ�
PHDQV�LI�VL]H�LV�QRW�NQRZQ�RU�SURYLGHG�LQ�SRVLWLYH�UHVSRQVH�

5HVSRQVH�
3OHDVH�VHH�UHVSRQVH�WR�,WHP����G��DERYH�

K� 3DJH�����6HFWLRQ������ 1R�FXUUHQW�SURFHVV�WR�FDSWXUH�WLFNHW�H[WHQVLRQ�DJUHHPHQWV�
DQG�GHWDLOV��6R&DO*DV�UHSUHVHQWDWLYHV�LQGLFDWHG�WKLV�LV�LQ�UHYLVLRQ��KRZHYHU��VXFK�D�
SURFHVV�DQG�GRFXPHQWDWLRQ�UHTXLUHPHQWV�DUH�HVVHQWLDO�UHTXLUHPHQWV�WKDW�ZHUH�
H[SHFWHG�WR�DOUHDG\�EH�LPSOHPHQWHG��6('�UHYLHZHG������ODWH�86$�WLFNHWV�ZKLFK�
6R&DO*DV�LQYHVWLJDWHG�DQG�UH�FODVVLILHG�DV�QRW�EHLQJ�ODWH�GXH�WR�ORFDWRU�GLVFXVVLRQ�
ZLWK�H[FDYDWRUV��+RZHYHU��6('�QRWHG�WKDW�WKHVH�GLVFXVVLRQV�DSSHDU�WR�KDYH�WDNHQ�
SODFH�DIWHU�WKH�OHJDO�VWDUW�GDWH�KDG�DOUHDG\�EHHQ�H[FHHGHG�DQG�E\�ZKLFK�D�SRVLWLYH�
UHVSRQVH�SHU�*&������KDG�WR�KDYH�EHHQ�SURYLGHG��:H�TXHVWLRQ�ZK\�6R&DO*DV¶�



��

UHYLHZ�UHDFKHG�LQFRUUHFW�FRQFOXVLRQV�IRU������DQG�WKH�YDOLGLW\�RI�DQ\�6R&DO*DV�
DQG�6'*	(�UHYLHZV RI�UHFRUGV�IRU�ODWH�ORFDWHV�QRW�UHYLHZHG�E\�6('��L�H��������
������

5HVSRQVH�
'XULQJ�WKH�DXGLW�WKHUH�ZDV�GLVFXVVLRQ�DERXW�WKH�XWLOLWLHV�ODWH�WLFNHW�DQDO\VLV�DQG�
UHSRUWLQJ�HIIRUWV��ZKLFK�LQFOXGHG D�SUHVHQWDWLRQ�RI�SRWHQWLDO�ODWH�WLFNHW�GDWD��'XULQJ�WKH�
SUHVHQWDWLRQ� KRZHYHU��DQ�LQFRUUHFW�VHW�RI�GDWD�ZDV�SXOOHG�IRU�WKH�GLVFXVVLRQ UHVXOWLQJ�LQ�
LQIRUPDWLRQ�SUHVHQWHG�WKDW�ZDV�QRW�UHSUHVHQWDWLYH�RI�RXU�ODWH�WLFNHW�DQDO\VLV� $Q�
DWWHPSW�WR�SURYLGH�FRUUHFW�GDWD�ZDV�QRW�VXFFHVVIXO EHFDXVH�RI�WKH�IXOO�DJHQGD�DQG D
IROORZ�XS�UHYLHZ�RI�D�FRUUHFWO\�TXHULHG�GDWD�VHW�ZDV�QRW�VFKHGXOHG�� 7KH�LQIRUPDWLRQ�
DFFRPSDQ\LQJ�WKH��UG TXDUWHU�UHSRUWLQJ� KRZHYHU��ZDV�DQ�DFFXUDWH�DQDO\VLV���
6R&DO*DV�6'*	(�DUH�SUHSDUHG�WR�UHYLHZ�RXU�ODWH�WLFNHW�DQDO\VLV�DW�6('¶V�
FRQYHQLHQFH��

7KH�.RUWHUUD�����WLFNHW�PDQDJHPHQW�V\VWHP�LQ�XVH�E\�6R&DO*DV�6'*	( GRHV QRW�
FXUUHQWO\�KDYH�D�GHGLFDWHG�GDWD�ILHOG�WR�GRFXPHQW�D�PXWXDO DJUHHPHQW�IRU�FKDQJHV�WR�
WKH�OHJDO�VWDUW�GDWH�WLPH RI�DQ�H[FDYDWLRQ� 7KH�ORFDWRUV�KDYH XVHG�WKH�QRWHV�ILHOG�WR�
GRFXPHQW�FRPPXQLFDWLRQV�ZLWK�DQ�H[FDYDWRU�LQFOXGLQJ�D�QHZ�PXWXDOO\�DJUHHG�XSRQ�
VWDUW�GDWH�WLPH���+RZHYHU��FXUUHQW�LQ�SURFHVV�HQKDQFHPHQWV�WR�.RUWHUUD�ZLOO�LQFOXGH�D
VHSDUDWH�GDWD�ILHOG�WR�IDFLOLWDWH�WKLV�FRQFHUQ�DQG�WR�SURYLGH�IRU�DQDO\VLV�DQG�WUHQGLQJ���
$Q�XSGDWH�WR�WKH�*DV�6WDQGDUG LQFOXGHV�WKH�IROORZLQJ�GHVFULSWLRQ IRU�HVWDEOLVKLQJ�
PXWXDO�DJUHHPHQW��

³7KH�ORFDWRU�PD\�VSHDN�ZLWK�WKH�H[FDYDWRU�WR�SURYLGH�PDUNLQJV�RQ�D�PXWXDOO\�
DJUHHG�XSRQ�GDWH�DQG�WLPH�EH\RQG�WKH�OHJDO�VWDUW�GDWH�DQG�WLPH�OLVWHG�RQ�WKH�
WLFNHW���7KH�ORFDWRU�VKDOO�GRFXPHQW�WKH�DJUHHG�XSRQ�GDWH�DQG�WLPH�IRU�PDUNLQJV�
WR�EH�FRPSOHWHG�DQG�WKH�H[FDYDWRU¶V�QDPH�ZKR�PDGH�WKH�DJUHHPHQW���$�PXWXDO�
DJUHHPHQW�WR�FRPSOHWH�PDUNLQJ�DW�D�ODWHU�GDWH�DQG�WLPH�UHTXLUHV�WKH�H[FDYDWRU��
WR�YHUEDOO\�RU�LQ�ZULWLQJ��FRQILUP�WKH�PXWXDOO\�DJUHHG�XSRQ�ODWHU�GDWH�DQG�WLPH���
9RLFHPDLOV�GR�QRW�FRQVWLWXWH�D�PXWXDO�DJUHHPHQW�´�

L� 3DJH�����6HFWLRQ������ 6R&DO*DV�6'*	(�PXVW�HQVXUH�WKDW�)RUP������DQG�DOO�
RWKHU�GRFXPHQWV�UHODWHG�WR�D�JLYHQ�WLFNHW��L�H���4$�UHYLHZV��DUH�FURVV�UHIHUHQFHG�
DQG�HDVLO\�UHWULHYDEOH�IRU�UHYLHZV�RI�RQH�FDOO�QRWLILFDWLRQV�IURP�WKHLU�VWDUW�WR�
FORVXUH�

5HVSRQVH�
&XUUHQWO\� OLVWLQJV�FDQ�EH�GHYHORSHG�IRU�HDFK�DFWLYLW\�DQG�WKHLU�FRUUHVSRQGLQJ�86$�
WLFNHWV��$XWRPDWHG�LQWHJUDWLRQ�DQG�FRUUHODWLRQ�DUH�QRW�DFKLHYDEOH�DW�WKLV�WLPH��EXW�
PDQXDO�FRPSDULVRQV�FDQ�EH�SHUIRUPHG�

M� 3DJH�����6HFWLRQ������� 6R&DO*DV�6'*	(�UHTXLUH�WKDW�GXULQJ�WKH�ORFDWH�DFWLYLW\��
DQ\�ORFDWRU�ILQGLQJ�SUHYLRXVO\�SODFHG�PDUNV�WKDW�DUH�GHWHUPLQHG�WR�EH�LQDFFXUDWH�
WR�EH�FRQFHDOHG��+RZHYHU��WKHUH�LV�QR�UHTXLUHPHQW�IRU�GRFXPHQWLQJ�DQG�FRQYH\LQJ�
WKH�LQDFFXUDF\�IRU�UHYLHZ�DQG�RU�GHWHUPLQDWLRQ�DV�WR�WKH�UHDVRQ�EHKLQG�WKH�



��

LQDFFXUDF\��:H�EHOLHYH�FDSWXULQJ�LQIRUPDWLRQ�UHODWHG�WR�LQDFFXUDWH�ORFDWHV�IRXQG�
LQ�WKH�ILHOG�ZRXOG�DVVLVW�WKH�FRPSDQLHV�WR�EHWWHU� DQG�WLPHO\��LGHQWLI\�H[LVWLQJ�
PDUNLQJ�DQG�RU�PDSSLQJ�GHILFLHQFLHV�

5HVSRQVH�
:H�DJUHH�WR�FODULI\�WKLV�VHFWLRQ�E\�XSGDWLQJ�*DV�6WDQGDUGV����������*������
8QGHUJURXQG�6HUYLFH�$OHUW�DQG�7HPSRUDU\�0DUNLQJ��WR�UHDG�DV�IROORZV��

L� ,I�SUHYLRXV�FRPSDQ\�PDUNV�DUH�YLVLEOH�ZLWKLQ�WKH�GHOLQHDWHG�H[FDYDWLRQ�ORFDWLRQ��WKH�
ORFDWRU�VKDOO�DWWHPSW�WR�YHULI\�WKDW�WKRVH�PDUNV�DUH�DFFXUDWH���0DUNV�IRXQG�WR�EH�
LQDFFXUDWH�VKDOO�EH�FRQFHDOHG���)RU�H[DPSOH��LQDFFXUDWH�PDUNV�RQ�DVSKDOW�PD\�EH�
FRQFHDOHG�ZLWK�EODFN�SDLQW���1RWLI\�6XSHUYLVRU�LI�SUHYLRXV�ORFDWLRQ�PDUNV�IRU�WKH�VDPH�
86$�WLFNHW�DSSHDU�WR�EH�PDUNHG�DW�LQFRUUHFW�ORFDWLRQ��

,,��$UHDV�RI�&RQFHUQ�5HFRPPHQGDWLRQV�

$� :H�VXJJHVW�WKH�FRPSDQLHV�FRQVLGHU�PRGLI\LQJ�6R&DO*DV�6WDQGDUG���������DQG�
6'*	(�HTXLYDOHQW�*������WR�DGG�D�SROLF\�SURFHGXUH�WR�PDUN�SLSHOLQH�IDFLOLWLHV�ZKLFK�
FRQWLQXH�WKURXJK�WKH�GHOLQHDWLRQV�IRU�WKH�LQWHQGHG�ZRUN�DUHD�SURYLGHG�E\�DQ�
H[FDYDWRU�DQG�RU�IRU�IDFLOLWLHV�ZKLFK�PD\�EH�ORFDWHG�RQ�WKH�SHULSKHU\��H[WHUQDO�WR��WKH�
GHOLQHDWHG�ZRUN�DUHD��:H�EHOLHYH�H[WHQGHG�PDUNLQJV��OLPLWHG�SHUKDSV�WR�������LQFKHV�
EH\RQG�WKH�ZRUN�DUHD�GHOLQHDWLRQV��FRXOG�UDLVH�H[FDYDWRU�DZDUHQHVV�WR�XWLOL]H�SURSHU�
H[FDYDWLRQ�SUDFWLFHV�LQ�WKH�YLFLQLW\�RI�WKH�H[FDYDWLRQ��DQG�QRW�MXVW�ZLWKLQ�WKH�
GHOLQHDWHG�DUHD�

5HVSRQVH�
:H�YDOXH�WKLV�UHFRPPHQGDWLRQ DQG�ZLOO�UHYLHZ�RXU�FXUUHQW�ORFDWH�DQG�PDUN�SUDFWLFHV�WR�
LGHQWLI\�EHQHILFLDO HQKDQFHPHQWV ZLWK�FRQVLGHUDWLRQ�JLYHQ�WR�DQ�H[FDYDWRU
V�UHVSRQVLELOLW\�
WR�SURSHUO\�GHOLQHDWH�DQG�PDLQWDLQ�PDUNV�DQG�DZDUHQHVV�RI WKH RYHUPDUNLQJ�DQG�PDUNLQJ�
UHPRYDO UHTXLUHPHQWV�

%� %RWK�FRPSDQLHV�XVH�)RUP�������ZKLFK�FDSWXUHV�WLPHV�DQG�IDFLOLW\�FRQGLWLRQV��
.RUHWHUUD��RU�D�ZRUN�RUGHU�JHQHUDWHG�IRU�VWDQGE\��L�H���IRU�VWDQG�E\�DW�ZRUN�
SHUIRUPHG�E\�D�FRPSDQ\�FRQWUDFWRU��:H�VXJJHVW�WKDW�WKLV�EH�FRGLILHG�LQ�WKH�VWDQG�E\�
VWDQGDUG�DV�WR�ZKHUH�WLPH�DQG�VWDQGE\�DFWLYLWLHV�FDQ�EH�FDSWXUHG�

5HVSRQVH�
7KH�FXUUHQW�GUDIW�XSGDWH�WR�*DV�6WDQGDUGV��������*������3UHYHQWLRQ�RI�([FDYDWLRQ�
'DPDJH�WR�&RPSDQ\�)DFLOLWLHV� LQGLFDWHV�ZKHUH�WKH�VWDQGE\�WLPH�LV�FDSWXUHG���7KH�QHZ�
YHUVLRQ� UHIOHFWHG�LQ�WKH�IROORZLQJ��ZLOO�EH�SXEOLVKHG�VKRUWO\��

����� 6WDQG�E\�VKDOO�GRFXPHQW��



��

������� $OO�WKLUG�SDUW\�H[FDYDWLRQ�DFWLYLWLHV�LQ�DQ�6$3�VWDQG�E\�RUGHU�IRU�'LVWULEXWLRQ���
7UDQVPLVVLRQ�VKDOO�GRFXPHQW�WKH�VDPH�RQ�)RUP��������3LSHOLQH�&RQGLWLRQ�DQG�
0DLQWHQDQFH�5HSRUW�DQG�.RU7HUUD���

������� $OO�H[SRVHG�7UDQVPLVVLRQ� DQG�6WRUDJH�RSHUDWHG�KLJK�SULRULW\�SLSHOLQHV�RQ�
)RUP��������3LSHOLQH�&RQGLWLRQ�DQG�0DLQWHQDQFH�5HSRUW���6HH�)RUP�������IRU�URXWLQJ�
LQVWUXFWLRQV�RI�WKH�FRPSOHWHG�IRUP��

������� $OO�H[SRVHG�'LVWULEXWLRQ�RSHUDWHG�KLJK�SULRULW\�SLSHOLQHV�RQ�)RUP��������
3LSHOLQH�&RQGLWLRQ�DQG�0DLQWHQDQFH�5HSRUW���6HH�)RUP�������IRU�URXWLQJ�LQVWUXFWLRQV�
RI�WKH�FRPSOHWHG�IRUP���

&� &RQWUDU\�WR�WKHLU�UHVSRQVH�WR�,WHP���IURP�6('¶V������5HSRUW�WR�6R&DO*DV�6'*	(��
WKH�FRPSDQLHV�PDGH�QR�FKDQJHV�WR�6WDQGDUGV��������RU�*������DV�LQGLFDWHG�WKH\�
ZRXOG�EH�GRLQJ�LQ�WKH�UHVSRQVH��7KHVH�VWDQGDUGV�DUH�FXUUHQWO\�EHLQJ�XSGDWHG��
KRZHYHU��WKH\�FRQWLQXH�WR�KDYH�QR�UHTXLUHPHQWV�IRU�VWDQG�E\�IRU�ERULQJ�RFFXUULQJ�
QHDU�PHGLXP�SUHVVXUH�����RU�XQGHU�SVLJ���$V�QRWHG�LQ�,WHP��D���DERYH��WKLV�LVVXH�
UHPDLQV�XQUHVROYHG�IURP�WKH�SUHYLRXV�DXGLW�DQG�UHSRUW���

5HVSRQVH�
&RPSDULQJ�WKH�6('¶V������UHSRUW�ZLWK�LWV �����DXGLW�RI�WKH�XWLOLWLHV�'DPDJH�3UHYHQWLRQ�
3URJUDP�VKRZV�QR�LQGLFDWLRQ�WKDW�VWDQG�E\�ZDV�VXJJHVWHG�IRU�ERULQJ�RFFXUULQJ�QHDU�
PHGLXP�SUHVVXUH���)XUWKHUPRUH��D�UHYLHZ�RI�*2����)�DQG����&)5�����VKRZV QR�
³UHTXLUHPHQWV´�IRU�VWDQG�E\�IRU�ERULQJ�RSHUDWLRQV�RFFXUULQJ�QHDU�PHGLXP�SUHVVXUH���

3OHDVH�VHH�UHVSRQVH�WR�,WHP����D��DERYH�

'� &RQWUDU\�WR�WKHLU�UHVSRQVH�WR�,WHP���IURP�6('¶V������5HSRUW�WR�6R&DO*DV�6'*	(��
WKH�FRPSDQLHV�PDGH�QR�FKDQJHV�WR��������RU�*������DV�WKH\�LQGLFDWHG�WKH\�ZRXOG�EH�
GRLQJ�LQ�WKH�UHVSRQVH��&RPSDQ\�UHSUHVHQWDWLYHV�LQGLFDWHG�WKDW�FXUUHQWO\�WKHUH�LV��DW�D�
PLQLPXP��D�RQH�SHU�\HDU�UHYLHZ�RI�HDFK�ORFDWRU��KRZHYHU��WKH�6R&DO*DV�4$�
SURFHGXUH�SUHVHQWHG�GRHV�QRW�LQGLFDWH�WKH�SHU�ORFDWRU�UHYLHZ�DQG�LW�DSSHDUV�WR�UHPDLQ�
DV�D�UDQGRP�VDPSOLQJ���2YHUDOO��WKH�FRPSDQLHV¶�4$�SURFHVVHV�FRQWLQXH�WR�EH�XQFOHDU�
LQ�FRQILUPLQJ�UHYLHZV�SHUIRUPHG�IRU�HDFK�ORFDWRU��:H�VXJJHVW�WKDW�6R&DO*DV�FRQVLGHU�
LQFRUSRUDWLQJ�D�SURFHVV��ZKLFK�6'*	(�LQGLFDWHG�LW�LV�FXUUHQWO\�XVLQJ��IRU�UHWDLQLQJ�D�
OLVWLQJ�RI�WKH�SRRO�RI�RSHUDWRU�TXDOLILHG�ORFDWRUV�DORQJ�ZLWK�4$�GRFXPHQWDWLRQ�LQ�
RUGHU�WR�DOORZ�IRU�FRQILUPDWLRQ RI�HDFK�ORFDWRU�XQGHUJRLQJ�D�4$�UHYLHZ�DQG�RU�
FRQILUPLQJ�ZK\�VDPSOHV�UHYLHZV�ZHUH�QRW�FRQGXFWHG�IRU�D�JLYHQ�ORFDWRU�

5HVSRQVH�
,Q�UHVSRQVH�WR�WKH�LQLWLDO�,WHP ��ILQGLQJ� D�PRUH�IRUPDOL]HG�TXDOLW\�DVVXUDQFH�SURJUDP�ZDV�
LPSOHPHQWHG�IRU�WKH�ORFDWH�DQG�PDUN�DFWLYLWLHV�� 7KH SURFHGXUHV�WKDW�ZHUH�LQLWLDOO\�XWLOL]HG�
ZHUH JXLGHOLQHV DQG�QRW�IRUPDOL]HG�LQ�D�*DV�6WDQGDUG�� :H DUH�QRZ�LQ�WKH�SURFHVV�RI�
IRUPDOL]LQJ WKHVH�SURFHGXUHV�DQG�FRQYHUWLQJ WKHP�WR�*DV�6WDQGDUGV���7KLV�SURFHVV�LV�
DQWLFLSDWHG�WR�EH�FRPSOHWHG�E\�WKH�HQG�RI�WKH��VW�TXDUWHU�RI������



��

(� 5HJDUGLQJ�WKH�FRPSDQLHV¶�UHVSRQVH�WR�,WHP���IURP�6('¶V������5HSRUW�WR�
6R&DO*DV�6'*	(��ZH�QRWHG�WKDW�6'*	(�IUHH]HV�DQ�HPSOR\HH¶V�24�IRU�ILQGLQJV�DQG�
6R&DO*DV�SHUIRUPV�VXSHUYLVRU\�UHYLHZV��+RZHYHU��WKHUH�LV�VWLOO�QR�ZULWWHQ�
SROLF\�SURFHVV�RU�SURFHGXUH�RQ�KRZ ILQGLQJV�RI�KXPDQ�HUURU�LVVXHV�UHVXOW�LQ�IROORZ�XS�
DFWLRQV��

5HVSRQVH�
7KH�UHYLVLRQ�KDV�EHHQ�GUDIWHG�WR�UHDG�DV�IROORZV��
³'LVWULEXWLRQ�5HJLRQV�DQG�7UDQVPLVVLRQ�'LVWULFWV�VKDOO�GRFXPHQW�DQ\�DQG�DOO�GDPDJH�IRXQG�
WR�EH�&RPSDQ\�HUURU���7KLV�GRFXPHQWDWLRQ�VKDOO�EH�LQSXW�LQWR�WKH�(PHUJHQF\�,QFLGHQW�
5HFRUG��(,5��V\VWHP�LQFOXGLQJ�IROORZ�XS�DFWLRQ�WR�SUHYHQW�IXWXUH�LQFLGHQWV���&RUUHFWLYH�
DFWLRQV�EDVHG�RQ�SHUIRUPDQFH�RI�D�FRYHUHG�WDVN�VKDOO�IROORZ�2SHUDWRU�4XDOLILFDWLRQ�
3URJUDP�*DV�6WDQGDUG ����������6HFWLRQV������������ (YDOXDWLRQV�)ROORZLQJ�,QFLGHQWV���
0DSSLQJ�HUURUV�VKDOO�KDYH�PDS�XSGDWHV�VXEPLWWHG�WR�FRUUHFW�*,6�PDSSLQJ�YLD�D�0DS
8SGDWH�5HTXHVW��085��IRUP���6HH�*DV�6WDQGDUG�����������3UHSDUDWLRQ�RI�6HUYLFH�
6NHWFKHV����5HIHU�WR�24�VWDQGDUG�IRU�WDVN�UHODWHG�GLVTXDOLILFDWLRQ�� &RQWDFW�24�IRU�IXUWKHU�
JXLGDQFH�´

)� 5HJDUGLQJ�WKH�FRPSDQLHV¶�UHVSRQVH�WR�,WHPV������DQG���IURP�6('¶V������5HSRUW�WR�
6R&DO*DV�6'*	(��FKDQJHV�PDGH�LQ�$SULO������SURFHGXUDOL]HG�,WHP���DQG�WKH�
FRPSDQLHV�LQGLFDWHG�WKH\�DUH�PDNLQJ�FKDQJHV�QRWHG�LQ�WKH�UHVSRQVH�IRU�,WHP���DQG���
LQ�XSFRPLQJ�VWDQGDUGV��+RZHYHU��QRWKLQJ�FKDQJHG�DV�RI�QRZ��:H�ZRXOG�OLNH�WR�VHH�
WKH�ILQDO�FKDQJHV�LQ�FRPSDQ\�VWDQGDUGV�UHODWHG�WR�WKH�UHVSRQVHV�IRU�,WHPV������DQG����

5HVSRQVH�
������'LVWULEXWLRQ�5HJLRQV�DQG�7UDQVPLVVLRQ�'LVWULFWV�VKDOO�GRFXPHQW�DQ\�DQG�DOO�GDPDJH�
IRXQG�WR�EH�&RPSDQ\�HUURU���7KLV�GRFXPHQWDWLRQ�VKDOO�EH�LQSXW�LQWR�WKH�(PHUJHQF\�
,QFLGHQW�5HFRUG��(,5��V\VWHP�LQFOXGLQJ�IROORZ�XS�DFWLRQ�WR�SUHYHQW�IXWXUH�LQFLGHQWV���
&RUUHFWLYH�DFWLRQV�EDVHG�RQ�SHUIRUPDQFH�RI�D�FRYHUHG�WDVN�VKDOO�IROORZ 2SHUDWRU�
4XDOLILFDWLRQ�3URJUDP *DV�6WDQGDUG����������6HFWLRQV������������ (YDOXDWLRQV�)ROORZLQJ�
,QFLGHQWV���0DSSLQJ�HUURUV�VKDOO�KDYH�PDS�XSGDWHV�VXEPLWWHG�WR�FRUUHFW�*,6�PDSSLQJ�YLD�D�
0DS�8SGDWH�5HTXHVW��085��IRUP���6HH�*DV�6WDQGDUG�����������3UHSDUDWLRQ�RI�6HUYLFH�
6NHWFKHV����5HIHU�WR�24�VWDQGDUG�IRU�WDVN�UHODWHG�GLVTXDOLILFDWLRQ�� &RQWDFW�24�IRU�IXUWKHU
JXLGDQFH��

������'LVWULEXWLRQ�5HJLRQV�DQG�7UDQVPLVVLRQ�'LVWULFWV�GLVFRYHULQJ�PDSSLQJ�HUURUV�DV�SDUW�
RI�WKH�QRUPDO�ORFDWH�DQG�PDUN�DFWLYLW\�VKDOO�VXEPLW�*,6�PDSSLQJ�FRUUHFWLRQV�YLD�D�0DS�
8SGDWH�5HTXHVW��085����6HH�*DV�6WDQGDUG�����������3UHSDUDWLRQ�RI�6HUYLFH�6NHWFKHV��

�������,I�ORFDWRU�VLJQDO��PDSV��RU�SULQWHG�UHFRUGV�FDQQRW�YHULI\�&RPSDQ\�RZQHG�VXEVXUIDFH�
LQVWDOODWLRQ�ORFDWLRQV��DGYLVH�'LVWULEXWLRQ�5HJLRQV�RU�7UDQVPLVVLRQ�'LVWULFW�0DQDJHPHQW���
'LVWULEXWLRQ�5HJLRQV�RU�7UDQVPLVVLRQ�'LVWULFWV�VKDOO�WDNH�DGGLWLRQDO�DFWLRQV��VXFK�DV�XVLQJ�
WKH�-DPHVRQ�/LQHV�7UDFHU�WRRO��RU�SRWKROLQJ�WKH�VXEVXUIDFH�LQVWDOODWLRQ�WR�ILQG�LWV�H[DFW�
ORFDWLRQ�



��

*� 5HJDUGLQJ�WKH�FRPSDQLHV¶�UHVSRQVH�WR�,WHP���IURP�6('¶V������5HSRUW�WR�
6R&DO*DV�6'*	(��FXUUHQWO\�6'*	(�WDUJHWV�D�FRQWUDFW�LQ�KRXVH�ORFDWH�SHUFHQWDJH�RI�
�������DFWXDO�QRZ�LV���������6'*	(�WRRN�RYHU�PDUN�DQG�ORFDWH��0	/��PDQDJHPHQW�
IURP�DQRWKHU�JURXS�WR�KDYH�EHWWHU�DFFHVV�WR�8WLOLTXHVW��6'*	(¶V�FRQWUDFW�ORFDWRU��
LQYHVWLJDWLRQV��6'*	(�KDV�D�4&�SURJUDP�IRU�LWV�RZQ�0	/�ZRUN�IRUFH ZKLFK�LW�LV�
FXUUHQWO\�SLORWLQJ�IRU�8WLOLTXHVW��KRZHYHU��WKHUH�LV�QR�IRUPDO�4&�SURFHVV�IRU�
8WLOLTXHVW�LQ�6'*	(¶V�FRQWUDFW�ZLWK�WKDW�FRPSDQ\��WKRXJK�6'*	(�UHSUHVHQWDWLYHV�
LQGLFDWHG�WKH�FRPSDQ\�LV�ZRUNLQJ�WR�LPSOHPHQW�RQH�ZKHQ�6'*	(¶V�FRQWUDFW�UHQHZV�
LQ�������RU�VRRQHU��:H�DUH�FRQFHUQHG�WKDW�WKHUH�LV�QR�FXUUHQW�UHTXLUHPHQW�LQ�WKH�
FRQWUDFW�EHWZHHQ�6'*	(�DQG�8WLOLTXHVW�UHTXLULQJ�8WLOLTXHVW�WR�SHUIRUP�DQ\�NLQG�RI�
4$�4&�RQ�LWVHOI�IRU�PDUN�DQG�ORFDWH�DFWLYLWLHV�SHUIRUPHG�RQ�EHKDOI�RI�6'*	(�DQG�
XUJH�6'*	(�WR�FOHDUO\�LQFRUSRUDWH�FRQWUDFWXDO�UHTXLUHPHQWV�DW�VRRQ�DV�SRVVLEOH�������

5HVSRQVH�
6'*	(�ZLOO�QR�ORQJHU�XWLOL]H�FRQWUDFW�ORFDWRUV�E\�WKH�HQG�RI�WKH�VHFRQG TXDUWHU�RI��������
$OO�ORFDWH�DQG�PDUN�DFWLYLWLHV�ZLOO�EH�GRQH�LQ�KRXVH�

+� 5HJDUGLQJ�WKH�FRPSDQLHV¶�UHVSRQVH�WR�WKH�FRQFHUQV�UHFRPPHQGDWLRQV�IURP�6('¶V�
�����5HSRUW�WR�6R&DO*DV�6'*	(��LVVXHV�QRWHG�DERYH�FDSWXUH�RQJRLQJ�FRQFHUQV�ZH�
FRQWLQXH�WR�KDYH�UHJDUGLQJ�RXU�RULJLQDO�&RQFHUQ����5HJDUGLQJ�&RQFHUQ����6R&DO*DV�
PDGH�UHSRUW�FKDQJHV�LQ�$SULO�������KRZHYHU��ZH�ZHUH�XQDEOH�WR�FRQILUP�SURFHGXUDO�
FKDQJHV�WKDW�VXSSRUW�WKH�VWDWHPHQW��³WKH�&RPSDQ\�KDV�LPSURYHG�UHSRUWV�WKDW�VKRZ�
GDPDJH�WUHQGV���5HJDUGLQJ�&RQFHUQ����ZH�ZHUH�XQDEOH�WR�VHH�VXIILFLHQW�VXSSRUW�RI�WKH�
PRQLWRULQJ��WUDFNLQJ�DQG�WUHQGLQJ�SHUIRUPHG�PRQWKO\�RI�GLJ�LQ�LQFLGHQWV��)LQDOO\��
UHJDUGLQJ�&RQFHUQ����6'*	(�LQGLFDWHG�LWV�4$�GRFXPHQW��6'*	(�/RFDWH	�0DUN�
4XDOLW\�&RQWURO�3URJUDP��KDV�EHHQ�LQ�SODFH�VLQFH������DQG�6R&DO*DV�LQGLFDWHG�LWV�
4$�GRFXPHQW��'LVWULEXWLRQ�/RFDWH�DQG�0DUN�4XDOLW\�0DQDJHPHQW�$VVHVVPHQW�
*XLGHOLQHV��8SGDWHG�-XO\��������KDV�EHHQ�LQ�SODFH�VLQFH�������+RZHYHU��QHLWKHU�RI�
WKHVH�GRFXPHQWV�DUH�DSSURYHG�VWDQGDUGV�QRU�GR�WKH�GRFXPHQWV�SURYLGH�DQ\�GDWHV�
ZKHQ�SURJUDPV�EHFDPH�HIIHFWLYH��:H�FRQWLQXH�WR�EHOLHYH�WKHVH�SURJUDPV�QHHG WR�EH�
SURFHGXUDOL]HG�LQ�IRUPDO�VWDQGDUGV����������

5HVSRQVH�
&RQFHUQ����������± $V�VWDWHG�LQ�RXU�RULJLQDO�UHVSRQVH�WR�&RQFHUQ���LQ�������³WKH�XWLOLWLHV�
DUH�HYDOXDWLQJ�GLIIHUHQW�V\VWHP�HQKDQFHPHQWV�WKDW�ZLOO�SURYLGH�HQKDQFHG�GDWD�FROOHFWLRQ�
SURFHVVHV�´��:H�KDYH�UHSODFHG�WKH�ROG�LQFLGHQW�PDQDJHPHQW�V\VWHP��:HE(2&��ZLWK�D�QHZ�
VRIWZDUH�WRRO��1RJJLQ���:H�DUH�OHYHUDJLQJ�WKLV�XSJUDGH�WR�LQFRUSRUDWH�D�PRUH�UREXVW�DQG�
ORJLF�GULYHQ�LWHUDWLRQ�RI�WKH�(PHUJHQF\�,QFLGHQW�5HSRUW��(,5��ZKLFK�LV�XVHG�E\�2SHUDWLRQV�
SHUVRQQHO�WR�FROOHFW�GDWD�DQG�GRFXPHQW�WKH�YDULRXV�W\SHV�RI�LQFLGHQWV�WKDW�UHJXODUO\�RFFXU���
7KLV�V\VWHP�HQKDQFHPHQW�ZLOO�LQFOXGH�PRUH�GHWDLOHG�GDWD�ZKLFK�ZLOO�DOORZ�IRU�LQFUHDVHG�
DQDO\WLFV�DQG�UHSRUWLQJ���2XU�LQWHQWLRQ�LV�WR�DVVRFLDWH�WKHVH�QHZ�FDSDELOLWLHV�ZLWK�WKH�
RQJRLQJ�4$�DQG�2SHUDWRU�4XDOLILFDWLRQ�HIIRUWV�WR�SURYLGH�LQVLJKW�LQWR�WKH�QHZO\�DFFHVVLEOH�
WUHQGV�DQG�SURYLGH�IXUWKHU�DELOLWLHV�WR�LPSURYH�WKH�SHUIRUPDQFH�RI�WKH�SURJUDP���$V�
PHQWLRQHG�LQ�WKH�RSHQLQJ�UHPDUNV��WKLV�V\VWHP�XSJUDGH�LPSDFWV�QXPHURXV�VWDNHKROGHU�
JURXSV��,7��'DPDJH�3UHYHQWLRQ��',03��&ODLPV��&XVWRPHU�6HUYLFH�'LVWULEXWLRQ�2SHUDWLRQV��
3LSHOLQH�6DIHW\�	�&RPSOLDQFH��(PHUJHQF\�6HUYLFHV��6R&DO*DV�DQG�6'*	(�



��

UHSUHVHQWDWLYHV��DQG� DV�VXFK� PXVW�EH�WKRURXJKO\�SODQQHG�DQG�GHYHORSHG�WR�DYRLG�
XQZDQWHG�SUREOHPV���:H�KDYH�EURXJKW�LQ�D�FRQVXOWLQJ�JURXS�ZKLFK�LV�KHOSLQJ�XV�WKURXJK�
WKLV�FKDQJH�DQG�DQWLFLSDWH�KDYLQJ�D�ZRUNLQJ�VROXWLRQ�LQ�SODFH�VRPHWLPH�DIWHU�4XDUWHU����
��������

&RQFHUQ���������± 6R&DO*DV�6'*	( KDYH�EHHQ�UHILQLQJ�RXU�GDWD�FROOHFWLRQ�DQG�UHSRUWLQJ�
DELOLWLHV���:H�KDYH�GHYHORSHG�PRUH�GHWDLOHG�PHWULFV�WR�EHWWHU�XQGHUVWDQG�GDPDJH�FDXVHV�
DQG�PRUH�HIIHFWLYHO\�DQG�HIILFLHQWO\ PDQDJH WKH SURJUDP�� :KLOH�WKHVH�DELOLWLHV�ZHUH QRW�
UHYLHZHG�GXULQJ�WKH������DXGLW��6R&DO*DV�6'*	(�DUH�SUHSDUHG�WR�GLVFXVV WKHVH�QHZ�
PHWULFV�DW�6('¶V�FRQYHQLHQFH�

&RQFHUQ���������± &RQWLQXRXV�LPSURYHPHQW�DQG�EHWWHU�GDWD�FROOHFWLRQ�SURFHVVHV�DUH�
DOORZLQJ�IRU�EHWWHU�GDWD�DQDO\VLV�DQG�WKH�DELOLW\�WR�WUHQG�DQG�GHWHUPLQH�FDXVH ZLWK�JUHDWHU�
JUDQXODULW\���/LNH RXU�UHVSRQVH�DERYH�WR�&RQFHUQ����������6R&DO*DV�6'*	(�DUH�SUHSDUHG�
WR�GLVFXVV�WKHVH�QHZ�PHWULFV�DW�6('¶V�FRQYHQLHQFH�

&RQFHUQ���������± 6HH�UHVSRQVH�WR�$UHD�RI�&RQFHUQ�5HFRPPHQGDWLRQ�'��DERYH�


